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indeed influenced Obama's world view. Obama is likely to collaborate

with China, be it with North Korea's nuclear threat or recent hacking to

Predicting international affairs and world events is not a smart
thing to do as seasoned political analysts swear to you. However, as an
'unseasoned' columnist, to review the past and to predict the future at

ear end seems desirable; after all that is how analysts get seasoned.

hus, I would beg your indulgence in letting me ]?resenting this yearend
forecast, capping the crystal ball with the phrase, 'short-term', for
obvious reasons.

Thinking about the future of the U.S. and China, the two
largest economies, is essentiall?f thinking about the future of the world,
even their domestic affairs will have an impact to many nations. The
past events bore evidence to that effect. For instance, from the US
military actions in the Middle East to her domestic executive order
legalizing the illegal immigrants all have impact to the world! Likewise,
from China's hosting a grandiose APEC Conference for '21' Asia Pacific
economies, casting an Asia Pacific Dream, to her domestic 'reform’,
Vigorousli: cleansingrcorruption and easin% economic growth, have all
been on the world's TV screens! Were the U. S. and/or China to sneeze,
the world might reach for a thermometer to check body fever. Under this
metaphor, crystal balling the two countries in near-term, should be a
worthwhile exercise.

First, let's look from China's perspective to extrapolate from
the current events to her near-term future. The list below is not ranked
by 'probability of occurrence', but the comments associate with them
offer readers some food for thought to draw conclusions:

1. Transformation of economic model — China's intention to shift more
from manufacturmﬁ to a consumption based economy is serious
going forward. In the process she will upgrade low-tech to high-tech
manufacturing with fierce emphasis on innovation (gl[#r) — a possible

er job and wage policies.

2. Shifting infrastructure development from domestic to abroad — An
intimate marriage of China's domestic economic development with
her foreign policy is striving for mutual economic %rosperl‘%y FHm) -
a strateiy that will be elevated to more actions in the near future with
Asian, African and South American countries.

3. More assertive in contributing and influencing world economy -
stabilizing currency, pushing operation of Asia Infrastructure
Investment Bank (AIIB), opening up her stock markets, and driving
more of her enterprises to go global — a clear agenda in the next two
years.

4. New Silk Road Policy and High Speed Railroad Technolo%y Export —
fulfilling the new Silk Road Strategy to bring mutual economic
Frosperlty to countries along the proposed silk route. The world's
ongest 8,111 miles rail run from Yiwu to Madrid paves the way for

Eositive outcome in the near future dependent on China's tuning of

The Near-Term Future of The U.S. and China
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more intense China-EU interaction from next year on. The export of
High Speed Rail Technology will be enhancedy in the next two years
despite of Mexico's renege on a signed development contract. China
to build and operate a high speed railroad for Britain, inked by David
Cameron and Li Kegiang, will demonstrate an on-time completion
legion in the railroad business.

5. Pacific-Indian-Atlantic maritime route - this is a serious contention
between the U.S. Pivot to Asia strategy and China's strategy of
securing free passaﬁe in these ocean ways vital to her commerce and
energy supply. China will continue her assertive non-violence
approach promising mutual benefits from co-development versus
retaliation for hostile obstruction. A 'choke' strategy from the U.S.
and/or Asian countries will increase tension in the gouth China Sea
but a corroborative position will lead to Asia Pacific prosperity —
Here the crystal ball shows a cloudy future.

6. China's Anti-Corruption Drive - the vigor will continue with more
visible results on punishing the Tigers and the Flies. The wolves and
foxes in the middle will witness those punishments and reflect. Will
the anti-corruption drive continue beyond next two years depending
not on the sgeed of government prosecution in the legal system but on
the speed of political (communist party self-cleansing) and economic
(engaging more international enterprising game rules) reforms.

Looking from the perspective of the U.S., forecasting her near-

term future is less crisp than that for China and more difficult and yet
simpler at the same time — an oxymoron situation. It is all because of the
2016 Presidential election. In principle, the unknown next President of
the U.S. should not affect the IF.S. current foreign and domestic policies;
in reality, the lame duck President, Barack Obama, facing pressure from
his Democratic Party and a Republican controlled Congress, will be
ineffective in initiating major policies but resigned to prescribing his
presidential legacy. Let's look at the US near future in terms of
international and domestic issues.

A. International

The Pivot-to-Asia strategy continues with self-contradictory
execution - On this issue, Obama can win no brownie point with a
Republican controlled Congress. Even Hillary Clinton, a potential
Democratic candidate for 2016 presidency, will have to deal with this
difficult issue. Many signs Point to faulty assumptions and
ineffectiveness of using the Pivot' to curtail China's rise, creating more
unnecessary tension in AP than benefits for the U.S. and other Asian
countries. The long talk between Xi Jinping and Obama post-APEC has

Sony to thwart the movie 'Interview', an assassination plot against Kim
Jong un, or in dealing with Russia and ISIS.

The effect of sanction on Russia as a punishment to Putin's
behavior hinges more on China's attitude and position. Putin has played
the patriotism card successfully so far. The U.S. and NATO sanction may
hurt Russia's economy but not necessarily Putin's grip of power. Obama
has no choice but to get China on board or risking driving China and
Russia closer in trade and military alliance. To get China on board is
harder than to get China staying neutral. Being a lame duck with a
disagreeable Congress, taking on tasks not accomplishable in two years
is not smart. Furthermore, Europe has to be soft to Russia for her energﬁ
needs every seasonal cycle; therefore, a sanction will be painful on bot
Russia and Europe.

The restoration of full relations with Cuba is a significant
change in the U.S. foreign policy, one to be Obama's legacy. This ma
not be related to Russia, but it speaks the Obama administration's mind:
Sanction was not effective in changing political system in Cuba or China
but we will do it to Russia anyway. Ironically, the conservative
Republicans spoke against Obama's new Cuba policy on anti-
communism (Castro) basis rather than criticizing his lack of an effective
negotiation in forging a mutually receptive relationship.

On ISIS and Middle East, Obama is equally hamstringed by
'pledged' ceasefire on the one hand and increasing battles against
violence spreading around the world linked to Muslim terrorists. Based
on the history, the conflicts in the Middle East will continue and the U.S.
will continue to participate in firefighting and bandage solutions, hence,
no peace in the near-term in the Middle East.

B. Domestic Issues

The U.S. Economy is on the mend with a modest economic
%rowth and job increase (thanks to the global oil and gas price drop and
U.S. effort in increasing her own energy production). No drastic
improvement is foreseen since no drastic domestic policies are in place.
The Obamacare will not be scrapped by the Congress for fear of turning
it to be the 2016 election liability for Republican than for Democrats,
hence, lots of bickerin% will be heard but no major legislation will get
through Congress and the White House in the next two years.

Another hot domestic topic is the immigration reform. The
legality of Obama's executive order, granting illegal immigrants legal
status, will be debated and ar%ued in the media, but long-term policy or
solution to guarantee a healthy sustainable immigration program is
difficult to come by. So long as Americans do not wish to take up low
wage labor jobs, illegal immigrants will come across the borders. Any
enforcement measure will be infringing on citizens' liberty. 9-11 and
terrorists threat have produced a 'patriot act' but illegal immigrants with
links to large voting blocks of legal immigrants will cast it as a dilemma
for the near future.

Regardless whether we have a clear or cloudy future, we are in

the holidays; I wish all readers many enjoyable holidays and a Happy
New Year!
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