R

BT R SE R S A
SRAEMAYE T2 ———REHRR
BEEAFS - WBENEHRRE LS
ffi - FTEOMEEMEN TEL > Rk
BE/OBRARIL TR A - #EREZIA H]
RERRT) > N RSN EEETHY
SHbt =5y 2 RIS BRI
A B A R B A AT A
HE R ERTEEE - Sop AT R 25T
Hff] - Srem BRI > A
NET > BEHEFERE BA
B AN > 7 B A R (R =
B S AR RIBE SR - FRMI28 - H]
DUEE - 2000 K2 REHEEHK
o AMEERNEE  HFHATES
[E] 2Ry —4

BEEFEBFRT  MERIEEAY
RV RBE A LIRF R - REM
AT BB A - R
FOALAPSAE 25 N 3858 288 7 ) o 288
BT E - THEHE =0 - FF
ES L AR TEENIIVNE 2 (GRFESES
AT (i & - BTDUH(S - R4

& fi% 238\ R TH g = iz S R T
th o FEE D?JE firlE ?

7 B 3 il (8] 5T B Y 2 6% HY FF
& —EF LR TGS > 2EN

MRV ARERAY o DA B F1E
EIRESE - AT R E SR FE
& o HLHY R4 FE R AR (S fth— % %A
S BRI = 2 F S —Ar
B E o YRR M ST
LR B B 2LV - o] B
%ﬂﬁl%i SLEEIE - RNEE

AR P 2R B 4 A BT R IS 1T
}E °

FHN—AL HEE N BB - fthHY
FHREZEET %FEH‘&EI_J'JI_JUI
B U i 2 2 1 B e Bh Tl -
¥R - AV O &ZIE 0 R
FEE - Lﬁl@@fﬁ%%ﬁf&
HM o tE R EEES T EAE
THGEM > BRMEBRRAR TRKE
FisE = ArEER D T > TEs =1
vE%)\#@ﬁﬁ 0%V RESS A VK f
Hr o

PREEIT— > BRI EL
ko WELE R EENES & >
EREEEE > NEHEA LS -
W PR E AT S = — (] 2R R - Bl
" EREMR" (Medicare for all) ° &
WEmkim e - WAEFREHEK
8 [HE A2 B H A5 5 A
B Jf H 2 B EUEG QEE’J?&
i —MEmTABTFE—IK
%%.EF‘SE%HE%E’J{%#
JIMRES A > SEEA E LRF S R
I B EEEN o THE > KT

BEfE N ERSRT TSR Rl SR A R (M
HER > RRE-USEEREA

THRE AN - ERERATEREZ
Fl| frbg A S FIEERR SR TUS S - =
SR > Mg AR PR g B E
FsIEARHIBE ST -

BEARAIIL » S SO SR 2R
AT > HOHRBEHAFEMKIEE
JFRBhsE AT B R AL > [EAREE
WSO E M2 - H BN
PR > woRR - WEAA
REBGRAVELD - EH T gH

[ T

Q \

Ok S

H4aFr B ] DASH & 4 T JIE0HY
RIE > WHFERTEEARAIRE 25

R 2 105 85% MarketWatchfy
Ho ERofrSEERFE S > MEZEL
RS EEFSE A M
EEfr e EEE = - HM1+%%
i i 58 N SRR i 2 (M 8 -
FrLL > R IRFIEEE] > K il
RIS FNEE > B2
kbt th AR BB EF S B
B RNEERES > TEEHETHEE Z HY
B THERY - WIS SEHT R B (R IR
(Rl > BCE I A SRS > AR
JEHE > MR S FE A ST
SRR Afm o B AfeiEiEBE
T

HEPEE > Rl B B T E AT 4R 4 55 A
Z1% 0 IRfmEE N REFT R BAE E 2
WMHEE B R - WA R EIEE
i?ﬁ’\]ﬁﬂ% o HEEIRMUEE T

REZNHHEE EEBT G
FER EIE E R IHVIEN o K3
w5 —EEFEHE 0 0.1%1
B ABAEHEER TEN A\ OHE
E e HMWE FEBFHEES » B
- 43.5%0 N C#E51 RB RU AN
&g AL s TARTERTOER
Brdaut S A EENAN  400(E i =
FEEF 20185 SUHT AT 15 R AU R R
50% T g NS » 55 - 35
A fmEENEEZRR > S
= AZEE AT - QIKF/FLE’JBE
B

RIB A a4t - #hF 5% FLE
—EHE"mAERFEE" (FEEW
A MeeiEE  giEEgI/IE
) 1E5° 0008 T LY RE > JE
B BEN2% BIRTEE > NLEE 108
FEENZIE > JEEBAN3%HI TS
e o MR N K ERAT 5e A1 B2 1 Ry A7
BRI > BN O AE N
D02 75E A MEUL » MR R EY A
FUERTS > 000EEEZE ((H4EA
[190.1% )

EHEBAMEBEER > WEYHE
E58 > MF RN REEECE > LA
KB HME - =% > Ty
BEESF L o Br T REORDASN >
AV R A w35 SpRr f R (L

"B HERE eS8 HLE
HHUEE > (FHERHEEKY ¢
UL AT A S fITU S A T K EEHY
Bt oS %Y EAESE ) HE -

" DR - FTEEEE 0 R T &
RIECRDAIN » B ESEZ S FF -
EEINE e FEmN e RER
A RERPUEE > LIE.)E?E'\‘Zﬁ
RS mE > MAEERIBUER
BT » BN o Frbifk
fere—(EREIHEFNEE -

BHAE TN PAE > AR EEKBRHG
T A mEER RG]
A R RS A

BEENAZRERLE - &
PR » (EFE R ER s » ﬁaitlﬁ'ﬁx
ERAENBE T mMUtEEREES
fiLEEﬁEmﬁ’\i?#EI% o FHIA

9L

198 78" C

HRITARIE Lfamﬁﬁtﬁ ROTEGHRAERIR

AERD BB RER(EHIEER
it o LARAIAE A Gifs ERYBRRE |

5 EEZC MR 188 R AR RSB B2t
L5 BRAE 20185 1y o HIT R 22 o1 B
TR - B8 A S DIAR AR 2RI 2L
MR A -

LA E — BRI - 3T BRI
RANY) > GFEEEZEA A 2RI
WIE - ERAZAERHIERFA
EEHHeHREERANEES
AP R PEARAT R B PR S e FFIE

WRFE - MEZEAN > BERES
HEN AR E AR > TRAED

GBECIILE T HTE > HERER
H T REEST - BrLAER > B AT A
B FEEERNAYEERITE
Z R IR FE BT AR B
HAGRIF ZIE A IR
E={HEENAARZRE R
AL IEAE A [ 4845 - B 5B 5
K> —HREEGHETEEEITE A
HEEFH = > ] DARR 2 — R SR A
B - MFTLLBERER AP E LA
PRELETE - M BRBUR B 13 7 R 22
NOTHE AT EERERE (4 © 5 BHE A e 228
AR L2 T sk > FFE
HEENESE o M EE5KE
" (drain the swamp) ° < #ERIEE
KEWE A EGHEER > K
H5KEF G - TERCEhEA
T BT EVE R R R Tt
HYPERE - i = —ERIR IR
AL T o FrT R A SRR
NIERR T EAGEHE > (Bt EigiE
—FEHFEIREE > {5
(RS AR B R
AR A H SRS EE 5 v BE EC
A FE MM T 3 B E
IFERIEBEE » dF 2 AEERR
B fEET o IMRIE - ERE
(R H— B o 2 5 ke SR
FHE TIER AN EEIHY - MR
rHEZFER BIEAENETIE
B AR 1 — i ) TAE A B
(4h) $EEEAY - 10H 108 » fEFEE)
Wikl T A E T AR
{ﬁ%ﬁfﬂﬂﬁ?— AN = |
» —HEERENTTE 0 AR
%Eﬁ%ﬂ"]ﬁa}\ﬁﬁfﬁ » HIARAITH R
FEEE » AEVIRG - BHE > It
TR BRESHIERELZE
GREAM A B A > B
W%EJ‘I‘IE’JJHE{%L)\ it
Koo Mgk B R —REH - &2
BONER T ERE - MEE PR
1B W A B AD 2 TR 2 B
T2 R 407 S A AP e 58 P S 22065 A 47
iR 2
FDARE > RS R ED T
R E R RRDREL A > AR
EHERNAIEESNAE - hHh
A R E B A IS Eikhs > 3
Hi‘ﬁﬂﬁlT IHERIREN & FEE - i
BIE T A E/ DB > R 2R
@Eﬁ?ﬁ@ﬂ@k o IRTEFERLAR » WEFS
2 5 AR A B 46 1 i B
T e fEEMfIEEIE RS > MR
EIEATA O] DU 2R B B A R B
M AT B il imss iz ok - HAEE
MM EEMELAVEGE T - 5 > B
B2 1R RIS ? Mg midRg 2

E US-CHINA FORUM

./ /www . us-chinaforum ., com

I mﬂt http //www . us-chinaforum. org

1%151E%8 : uschinaforum138(@gmail.com |

hEMEd TR
HBERE  REB ARE KR KR K
B #FRF SEE BB TS RUERIR

HEE PSR LR 1 POk TR — RPRARE T 20t i

Tt HEE

TR HED RESLIS R

75 32314

SRIES I8 U

TREREAS » HERMRERLR

Fll—PHE 2 B A 2 (A R A 4 ]

H o BIRIEEIRI AR ﬁH“fE,Hﬂ
ST —[ER R - BT A H S

ﬁ’%ﬁxEﬂT E £ 20204 &
o s HR&OBSG T > BiERE
%Q%Shiﬂer HER T —AEHE > E4
Narative Economics @ 2= H1&7 » 4% #%
TR B ERFEHKEE
HEEEEHY 22 > DABUN A S AT RE
EFREELNRERNTGREEEE
EIMER A RR - 482 > FERN
HEA B0 L PR AR Sl SR AR Y R -
HESIM—ES N E LHIE L F-E
HIRFEEONFI H A > I EE & F]

% .

T REFRIE 2 &FFHE
MRIRFIRITFES > AT NMEARSS
PRFNE > R EHIIREEE - iEE 2R
JEE M - WRIRFEREEEE
AR E RATE T | FAEEE T
AL ORIE 2

BHENESTEEANECE - B
SRIRAE(E A 0] LRI A E AR -
ESTHINERFE » FIRREEE
HHEHMmERE -  EMHmAREE
& BEHAEMNRNBUNEREE T
ey o EtEss > EFRT > B
FE HENEHESF 0 E H RIS

RS HEARAKIEE - BTl
—E i E S HBUN A E kR
BEAAFREEME -

BIR > WR—EBEZE KRR A
L%f%’if'ﬁﬁ FIEER SEE Nk S
WEESILRES > I HAEE
FINEFRES - FRESEEILL
TAEHE 0 m o R EREE
W B HE E e S TR ImE
EAEEHET B By
AR o —f%ER S o A A
Ryt HELEZMBEERE K - 1t
Ao ARG R EEHE SR - IR EUN
WE%?@E%EE HIEE AR - ¥

BHSERNZHBERNREES > %
??ﬁ HBUNEL S BEERES] -

ATl > BUR#ETEFRERIE
HIFEGE - B TR EAENRG]
77 EEE LA eRIT E BRI PR
KEFIERLKT Uﬁﬂw)’(i“{d’éﬁ*
JEB o BENERE o R R o
fir % B Alex Graham HY i 48 B 57 45
H o BUNAEZE i EREE > BT
B 2014 FE B AR ST B R A
&> MBI A A 1 &
F o WP > EEAE L o WEE
TTANZRES - HAHAR20164F
REFHtRITIEEE S o BALET > F
SHEIHE » AR L& R HE S

O3t
FY38 ‘\Z‘fﬁ lzﬁ“iﬂi%mﬁﬂﬂﬁ@i
B — I EAR > —EELR

2 o RFEETERR EEP CE
IRFo R R B R Pt e T 53 Y T Y
HEARR > (B3P EIORG LI
Frem & @EERSTRZE

- RBIAE BT = KRIEH
P JF ERFIRBEEIE R

Z e BUNRIE AL —1 > FHEE
IEEFPREEEE - ERTIEE
WA T ¥ > I HLEEEONAT HAH
WA (E2 AR LA X
ENERE > BB - FHib—E&
MR T EERTT > L EPTEEY
R ERHE N > BREEN  BUNE
TEFEA ECER - I
R > AEUILARIR -

HE > HREKRHBEEFERAR
& BRZHENER - DERRE
AR ERIE > T OB R
SR o JCHAE HARIECH - &F)
RINPBLARR

FEERH > KBBERE LT
B > CEHEREREISD > ZE T
S0MEAR AR © TI2 > SRTTIEEFT
R E8% o BT LU NP EE &
& =FE ﬁ%%%ﬂ%%L
SEEI0% L L > BRI B A
77 o B T =K E s o REE
TSR P R B T RO ZE > AR TR
AR o REIELHYE > AHIE
RS - {52008 HY R & fEfk—
B i%ﬂxﬂwﬁﬁﬁ

FE - FIERE > ERMLK
R > TUHITE S8 HE
"EHEAE SR o A EEREE
TEE Zh8kay T8k - (RNt npT
A Y 5%y o 58 B 55 2 S R
Mo &5 BRPEFTEIS K > 2R
RSy (FRERE T eR) ﬁﬁ
ERATAEFREEIE T EHE > £
faFAalRE R ﬁﬁﬁvﬁx%?%ﬂ&
b @&%mﬁ&ﬁLﬁTmA
RIBEAIFRHRENE - FTLL > EEIE
ARV R B & WIAE SR
SRS o T BAERFT T — RS
B 1% 0 B S E M55 B AT 1Y
—EZRET > HIR T EIRAERE

My > FESHA L SEHLK
TR HIE S O S B H LS A
& BFERNFEHUE T C & HA
FIEOHE > MEENIED AT
K AARER - EHEL > ARIEE
Ly BRI AT > SEEHEAHRE
FIREET > UIER > [BINFREE

i AR FAS BB Y S > —T5 A
TRRIEEGBERY > 55— THEE
R B T AEH
g QA R SR TSEME - B
ETEES T  BEFAGER -

IR 40

R B R 201 64F & BEXR AT 1% Ay Fli A
S8 PP HUE R R
JE - i SRR EEULIT ¢ (B B
EEENGIEAVRIREUR & &E R
1B FEBUR 2 BT EI R E S

BAAME - o BRI (UL L84S
11 B E S Y AR A7 (% 28 A ADUT I
B AR B R WIS L o B
Ll "R — LR R TR R A

MARRHC S 2 1 TEESETT - &L
ZFTPAS e - BN BIERRTA
AET T RENEMHEES -

TE2008 Ay < i Jel 7% 2 1% » tH 57

BREE RS e Rt Z 1M 2k

B AR K IV INEER S -
FEFH B R IE A - ESFRAM
EoNE —HREXREREEM
2008FEHIRA =R HIgRENE
DS -

The Natureof Wealth Gap nth U, and China - Who Cares and Cure

The topic on wealth gap has appeared a number of times in this
column. The present title has extended the issue in twofold, one is to
analyze the nature of the century old wealth gap problem in the U.S. and
in China fast rising recently, and second is to poke the question who cares
about the problem and how may the wealth gap problem be cured. Very
recently, McKinsey Consulting Company has published a sizable
report(August, 2019), entitled, The Economic Impact of Closing the
Racial Wealth Gap, authored by Nick Noel, Jason Wright and Shelley
Stewart III, who have studied extensively over one hundred research
papers and books in the literature on the wealth gap issue. It is no surprise
that their report finally focused more on 'racial wealth gap' than a general
wealth gap issue simply because there are an overwhelming number of
articles devoted to discussing racial discrimination and comparing the
economic status of blacks and whites in the U.S. It is also no surprise that
the McKinsey authors deferred discussion on solutions of how to close the
wealth gap to future reports or studies simply because there is hardly any
meaningful proposal for curing the wealth gap problem.
The title subject has been picked not because the author has thoroughly
understood the wealth gap problem or he has a perfect solution up in his
sleeves; rather he believes that we cannot deal with such a big social issue
in a closed state of mind. We must think outside of the box (as McKinsey
consultants often say) to look at other situations and observe what is
happening in the world regarding wealth gap issue. In particular, China is
a worthy case to compare with.

China has as big an economy as ours. She started as an orthodox
communist country, through experiments, several failures, partially
adopting capitalism and now rising rapidly and continuously as the
number two economy in the world. Guess what, China has made some
people very rich in a short period of time, raised hundreds of millions of
people out of property and obviously created a wealth gap problem of her
own. As a socialist country, China, has stressed to move gingerly to guide
her economic development but undeniably, over the four or five decades
of time, China has transformed from a poor country where everyone was
equally poor to a State that a wealth gap is obviously visible. Not as subtle
as wealthy Americans, the new wealthy Chinese eagerly showed off their
riches, for example, by having 50 exotic and expensive foreign cars
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parading in their daughters' weddings. If an American society were
concerned with wealth gap, shouldn't the Chinese society worried about
the wealth gap problem as well? Will a socialist country have a cure for
the wealth gap problem?

The author believes that the Chinese people do worry about their
wealth gap issue and may likely have a cure . That is why the
McKinsey report motivated the author to analyze and compare the
wealth gap issue in the U.S. and China and to discover who cares and
how the problem may be cured in the two greatest countries? The
above McKinsey report focused on the racial wealth gap issue and
attributed to four factors: 1. Community Context, 2. Family Wealth, 3.
Family Income, and 4. Family Savings, which were causing and
aggrevating wealth gap because of the nearly three century old social
phenomenon - racial discrimination of blacks by the whites in the U.S.
Many statistics, the McKinsey authors cited, do support the argument
that racial discrimination did contribute to the wealth gap in America.
But what about the wealth gap among the whites? Some data (2015)
showed that the richest 10% of white household held 121 times of
wealth of the bottom 10% whites. So one may conclude that the racial
discrimination may be still a culprit for wealth gap for black
Americans (even after several human rights laws such as Equal
Opportunity Act have been enacted), the real problem is sure in our
capitalistic economic system - a system supports the wealthy keep
getting wealthier fast! Hence the wealth gap grows!

China's wealth gap problem only surfaced after she adopted
capitalism and opened up to the West. In her transformation, two
factors contributed to wealth gap in China, one is intrinsic to power
corruption and one is intrinsic to the capitalist system China adopted.
To the former, the Chinese government is now clamming down hard on
the corrupted officials and their business cohorts. The effect of
'corruption cleansing' is showing in the communist party clearly as well
as in all levels of the government. To the latter factor, unfortunately,
there is neither obvious solution to borrow from the West nor enough

understanding of the capitalist system to come up with a quick cure
without suffocating the economy. The industrialization in China has
brought workers to the cities leaving villages and farm land less
productive, hence remaining poor. The cities are gaining wealth and
orming wealth gap with capital concentrated in a few hands and leaving
many workers struggling with rapid rising of the cost of housing,
education and healthcare which are typical problems associated with a
society having a severe wealth gap.

In the U.S. the wealth gap problem is many century old brewed by
capitalism; the government and sociologists do care about the problem
but the problem persists. In a human society, it is fair to equate
productivity to wealth building but the issue is that as human society
advances from labor intensive production to machine intensive and later
capital intensive industries, the wealth building process is skewed to
favor capitalists. Will capitalists voluntarily offer to reduce the wealth
gap? Apparently not in the U.S.. In fact the capitalists are controlling our
government (*through Presidential and Congressional elections) with
little inclination to cure the wealth gap problem.

On the other hand, China had forcefully leveled the wealth
distribution after the People's Republic was established by the Chinese
Communist Party (CPC) in 1949. In addition to the two factors discussed
above, China's wealth gap problem has a third element, that is, China has
a serious geographic factor in wealth gap. In vast parts of West China,
mountainous and desert areas, the people there were very poor compared
to people in coastal regions.(*This is different from the U.S. where 65%
of blacks are concentrated in 16 states mainly in the Southeast and East.
The 16 states are not necessarily poor states like the west of China due to
poor geographical conditions) The Chinese government has definitely
focused on this element with her policy of investing heavily in the West
as seen by the infrastructure development the government has made and
continuously committed to make to connect the West to the more
developed regions.

Therefore, while China may also have a wealth gap problem raised
from adopting capitalism, at least, at the moment she is doing the right
thing to try to even out the wealth gap between her wealth coastal
provinces and the rest of her country. (*Chinese coastal regions are
paying a lot of taxes to fund the infrastructure development of the poor
West China.) As we know that the wealth gap problem is created by the
capitalistic system, let's hope that the U.S. with her deep foundation of
capitalism can work with China having a background of socialism to
figure out a reasonable cure for the wealth gap problem without
destroying productivity which apparently thrives with capitals.
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