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I have lowered my opinion about the Business Week magazine
ever since Bloomberg L.P. acquired it in 2010 and renamed it
Bloomberg Business Week. Business Week was founded in 1929 before
the stock market crash and I had been a subscriber ever since I was
gainfully employed in the U.S., a long Time ago. I lowered my opinion
because BBW had gone 'soft' in content in the business and economics
reporting sense. It has migrated more into general business topics (such
as fashion, what one wears at work etc) to catch broader readership (I
should say audience), because it generates more sound bites of popular
content that could be used by other Bloomberg L.P. Businesses,
Bloomberg News (wire service), Bloomberg Television and Bloomberg
Radio (WBBR). The shift of content in BBW is not any individual
editor's fault but the company's frugal strategy of multitasking the
magazine's content producers.

The BBW special issue, The Year Ahead: 2015, published as
an issue for November 10, 2014 to January 6, 2015, however, is an
exceptional issue which not only fulfilled its multitasking responsibility
but also contained a fair amount of interesting and valuable information,
despite of the sound bite format prevailed in it. The eight months work
of Josh Tyrangiel and his writers produced an issue persuaded me to
continue my subscription to BBW at least for another year. Judging from
the number of full page ads in the issue, BBW should have made
significant profit for Bloomberg L.P. just because of this issue. Even
though BBW is shrinking away from essays like Economists quality, I
would still consider it as one of the mainstream media on business and
economy.

In this column, I would like to comment on one article in the
energy section of the "Year Ahead" issue, namely “head to head debate
between Larry Summers, and Ed Markey on lifting the ban on U.S. Oil
export imposed by Congress in 1975”. Lawrence Henry "Larry"
Summers is an American economist who is President Emeritus and
Charles W. Eliot University Professor of Harvard University. Larry
served as the chief economist at the World Bank and later in the Clinton
administration in the treasury department, eventually succeeded Robert
Rubin as the Secretary of Treasury. Edward John "Ed" Markey is an
American politician served as member of Massachusetts house of
representative, US Congress and the U.S. Senate. Ed is a liberal who has
served as the Chairman of the House Select Committee on Energy
Independence and Global Warming from 2007 to 2011. In 2013,
following John Kerry's appointment as United States Secretary of State,
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he was elected to serve out the balance of Kerry's sixth Senate term to
Jan 3rd, 2015 and he recently won a six-year Senate term to 2020.

Mr. Summers claims that allowing oil export will increase
U.S. producers' import price, hence stimulating employment and
investment, actually will reduce gasoline price. Exports will require
infrastructure which will create jobs pumping as much as 1% GDP and
will mean lowering trade deficit helping U.S. Debt. A lower trade deficit
will mean stronger dollar (Americans having more buying power or
lower import prices). By producing more and exporting oil, we put
pressure on prices and gain leverage in sanction with response to Russia
and the Middle East.

Mr. Markey states that we still imports a third of oil we
consume as much as 40 years ago when the ban was in place. That
vulnerability influences our foreign policy, economy and national
security, hence, oil cannot be treated like other commodity; we need to
mitigate that vulnerability rather than exporting oil so producers can
make more money. Exporting oil will raise domestic oil price with no
guarantee of lowering international oil price but causing higher U.S.
Gasoline prices. If we export oil we also export U.S. oil refining jobs.
Lifting the ban will hurt our chance to be energy-independent.

After reading the "head to head" article, it is like going to a
wine tasting event limiting the taste to one sip. On this topic, deeper
thoughts must be offered especially comments from experts. Although I
am not an expert, I would venture into a discussion to draw other
experts' comments, perhaps, through such a dialogue, a sound policy
could emerge.

Suppose the U.S. decides to encourage exporting gasoline and
gas rather than crude oil (as Summers suggested) and impose an export
tax for the government to collect (improving trade deficit and helping
national debt). Under this policy, more refinery investment and jobs will
be created (eliminating Markey's concern), it will also stimulate the U.S.
crude oil and gas discovery and production including advancing the
technologies such as horizontal drilling etc. keeping the U.S. technology
lead (reducing the vulnerability Markey mentioned). This policy will
encourage the U.S. oil industry to pay attention not only to domestic as
well as international refined product needs, what U.S. consumers want,
and what products matches U.S. auto industry needs offering a combined

competitive advantage, etc. This policy, making the U.S. an energy
exporting country serving the world's needs, will not only give the U.S.
leverage in the international market but also increase other countries'
dependency on the U.S. energy end products.

Exporting gasoline and gas as finished products may put
pressure on domestic consumer prices, however, the government can
lower the domestic gasoline taxes and raise the export taxes to regulate
the domestic consumer prices and total consumption. After all, fossil fuel
is ultimately limited, this policy should be and can be managed to
stimulate the alternative energy technology development to establish a
long-term viable energy solution and to create a lead in all necessary
technologies, manufacturing, transport, distribution... If the U.S.
becomes the largest and most efficient refined energy products supplier
(lots of jobs would be created), the other crude oil exporting countries
would have no choice but sell the crude to the U.S. or accept the price
dictated by her. The present gasoline exporting countries will think twice
to compete with the U.S. by importing crude and exporting gasoline
since there would not be a speculating and fluctuating crude oil prices in
the international market.

The U.S. is still the largest gasoline consumer; hence, the
above policy is feasible, provided the government can effectively control
the flow of gasoline, gas and crude oil with advanced technologies
(manufacturing, transport and distribution as well as environmental
impact technologies) and administer an efficient taxing mechanism to
regulate consumer prices as well as financing a long-term energy
research for alternative energy. The American people may have to accept
some inconveniences or even sacrifices accepting this policy and taxing
system in their early phase, however, it will be worthwhile to accept it for
the cause of finding a long-term energy solution before the earth
ultimately runs out of fossil fuel as well as for the cause of maintaining
world order and prosperity.

China is a far more vulnerable country comes to gasoline or oil
or gas, hence, she is making a push and creating a lead in solar energy.
China's needs for gasoline and gas rise rapidly with her standard of living;
striking an energy alliance with China will have huge benefit for the U.S.
Russia is an energy rich nation and she is already putting EU in a
dependent position on Russia's natural gas. However, Russia is far
lacking in energy technologies from the U.S. to be a strong competitor or
alternate provider, if the U.S. pursues the above discussed energy/foreign
policy. In reality, natural resources are limited and unfairly distributed in
the world, but every country can fairly exploit technology in both
seeking new energy and reducing total energy consumption. The United
States is fortunate to be blessed with rich energy resources; it would
make sense for the United States to maintain a peaceful world order by
forming energy alliances with other nations and exporting energy
products than forming military alliances and exporting weapons.
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