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From Abenomics to Abelomacy - Japanese People Ought to Know

After I commented on Prof. Paul Krugman's NY Times
article(10/29/2014), "apologizing to Japan", I was looking forward to
read his future writings about Japan's economy. On November 2, 2014,
Krugman wrote an article, “Business Vs Economics” and then another
Op Ed column on November 16, 2014, “Japan Through the Looking
Glass.” I read them both. The articles reiterated the idea of stimulating
Japan's economy by printing more yens to support a deficit spending
fiscal policy. Krugman basically faulted Japan's tax hike last year for the
ensued economic contraction. Although Abe delayed the second tax hike
to the second half of 2015, Krugman's view on Japan's economy is
negative and has expressed his disapproval of the eventual tax hike to
lessen Japan's budget deficit. Since only five of the nine bank board
members supported the Japanese Central Bank's decision of printing
more money to cover Japan's fiscal deficit, Krugman vented his opinion
that business leaders often give bad economic advice especially in
troubled times. Krugman credited his peers like Ben Bernanke, Janet
Yellen and Mervyn King for "they had the courage to defy all those
tycoons demanding that they stop printing money." I especially have
problem agreeing with his concluding remarks: "the liquidity trap puts
you on the other side of looking glass: virtue is vice, prudence is folly,
and central bank independence is a bad thing."

What triggered my decision to write this column were the
comments posted to his articles. To my surprise, many of the
commentators are quite knowledgeable, most appearing as business
people rather than academicians in economics. One pointed out that “the
opponents to Abenomics (and Krugman) in Japan are left leaning
liberals opposite to the conservative Republicans in the U.S.” criticizing
Krugman and Obamanomics. Another commented: “the more Keynesian
Japan gets, the quicker their economy is imploding and the sooner the
world will see Japan as an example of money-printing and deficit-
spending not leading to economic recovery. ....unlike the U.S. dollars,
the Japanese yen does not have the luxury of being able to buy time for
Abe.” Another commentator named Skeptonomist stated that “QE has
been tried three times (between Japan and the U.S.) and there is no sign
that it has ever increased inflation.” One commenter, Chanson de
Roland, who paraphrased James Carville, “it is the growth, stupid!”,
finally stroke a chord in my mind. Indeed, I agree that growth is what
Japan needs to get her out of deflation and recession. The Abenomics so
far with its three arrows have failed to stimulate Japan's growth. Not so
obviously, this is really Abe Shinzo's fault, if not completely. I would
characterize this fault as Abelomacy which affected Abenomics, crippled

Mainstream and Organic
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it in the womb. Let me explain.

Most people have a reasonable understanding of the
Abenomics but not on Abelomacy since it is the first time appearing in
print. Just like the word economics associated with Abe Shinzo has been
coined as Abenomics, the word diplomacy associated with Abe is being
called Abelomacy here. Abelomacy is basically Abe Shinzo's diplomacy
including his foreign policies. I have said before, it is common sense that
economics is never independent of politics; for any export dominated
nation (like Japan), the world politics and her foreign policies have
direct impact on her economy. I will present my observations below to
show that the failure of Abenomics is due to Abelomacy.
Mainstream and organic media reports on Japan's foreign activities and
relations give a clear picture of Abelomacy. We can analyze them to
make the correlation with Japan's economic outlook:

A. Abe is leading Japan to return to Japan's Past Glory through
aggressive promotion of nationalism which is amply demonstrated
by his domestic and foreign activities. For example:

1. Attempt to revise Japan's peace constitution to permit Japan to be a
"normal" country, allowing Japan to increase her military forces and
use them on behalf of her 'allies'.

2. Eager to be the principal partner of the U.S. Pivot to Asia policy,
taking advantage of 'Pivot' policy to realize the goal of 'normalizing'
Japan - Abe's speech, "Japan Is Back" at the Central Strategies and
International Studies (February 22, 2013), clearly signaled his goal
for Japan.

3. Followed Junichiro Koizumi's footsteps to worship the WWII
criminals at the Yasukuni Shrine. This provocative action froze the
Sino-Japan relation and created a strain Abe could not repair even
with a humble meeting with Xi at the APEC Beijing conference. The
'purchase Daioyu Islands (Senkaku)' saga dishonorably broke the
promise PM Tanaka made to China's leader Zhou Enlai in 1972.

4. Crisscrossing Asia visiting neighboring countries trying to form
military alliance treaty permitting Japan to send military forces to
allies - in the absence of any invasion to Japan, these treaties could
only be interpreted with foul intentions.

5. Knowingly sacrificing two Japanese citizens to get beheaded by the
Islamic State - Abe offered $200 million dollars aid for fighting the

ISIS and caused ISIS to demand the same amount as ransom. Abe's
remark after the beheading was “we must revenge.” Abe's aggressive
foreign actions, desiring to play a big nation role on the world stage,
have essentially cost the lives of the two Japanese citizens.

6. Instead of diplomatically refusing, Abe is considering the U.S.'s
invitation to Japan to send naval forces to patrol the South China Sea
- Again, another provocative diplomatic proposal played to Abe's
militant ego. This will give Japan no obvious benefit other than
straining further the tension with China.

B. Abelomacy not only has a direct impact on Abenomics but essentially
can destroy Japan's economy and Japan's long term outlook. The
evidential examples are:

1. Japan tried internal quantitative easing with monetary policy but
failed. Growth is the basic element for Japan's economic recovery.
Japan depends on export in turn on global demand, but the world
demand is contracting, even China is showing a small contraction.
Japan obviously depends on China market, yet Abelomacy is
working aggressively to destroy the China-Japan relationship, not
only hurting export but also making the Japanese people uneasy
hence exhibiting a drag on Japan's internal consumption.

2. The faulty diplomatic play on the Diaoyu Islands created a clear
incidence - The Chinese can mobilize a serious boycott of Japanese
goods, if the Chinese government would let her people vent their
long constrained anger with Japan's denial of atrocities against China
during and before WWII. China as the no. 2 world economy depends
less on Japan, different from decades ago. A broken relationship
would be bad for China but far worse for Japan. This is making the
Japanese business people nervous hence placing a damp on Japan's
economy.

3. The beheading of the Japanese was a tragedy but could otherwise be
avoided, if Abe would not play his faulty Abelomacy at the wrong
time with the wrong message to send to Middle East - It was not wise
for Koizumi to send troops to Iraq and Japan did not have to play a
macho role. It was again the faulty Abelomacy that dragged Japan
into a tragedy and dilemma.

The Japanese people, aging with low birth rate, are content
with a 'mormal' peaceful life. They should realize that Abelomacy is
killing their chance of an economic recovery and creating too many
stressful incidences causing the Japanese people to worry about Japan's
future. The above discussion is pure common sense. The Japanese people
with common sense should understand the problematic Abelomacy and
should correct it before it is too late. Abe is seeking an opportunity to
speak to the U.S. Joint Congress this year, the 70" anniversary of WW II
Victory. The Japanese, the Americans and the Chinese must all evaluate
the message of Abelomacy — a genuine remorseful Japan or a resurgent
militant Japan defying a troubled Abenomics!
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