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Annually, there are two competitiveness ranking reports which
always capture a global attention. One is the Global Competitiveness
Report issued by the non-profit organization, World Economic Forum
(WEF) and the other is the World Competitiveness Rankings published
by the IMD World Competitive Center, an academic organization in the
International Institute of Management Development. WEF defines
competitiveness of 148 economies based on the government policies, its
institutions and a number of economic factors that influence the level of
productivity of a region whereas IMD assesses competitiveness of 60
economies based on a set of indicators related to economic performance,
government effectiveness, business efficiency and infrastructure. These
two ranking lists do not necessarily match one another, however, their
year over year assessment on each economy do provide a valid
indication of improvement or decline over time in a region's
competitiveness.

Based on these two reports published in 2013, we can make a
few observations. I will focus on the competitiveness ranking on the
United States, Hong Kong, Taiwan and Mainland China in our
discussion below. I will also address the question: Can anyone be a free
rider in the world system.

The US economy was ranked no. 1 and no. 5 in 2013 IMD and
WEEF reports respectively. The US ranking was improved from no. 2 and
no. 7 in the 2012 IMD and WEF reports. Looking at China, she was
ranked no. 21 (2013) improved from no. 23 (2012) in the IMD reports
and remained unchanged at no. 29 in the WEF reports. Hong Kong's
ranking was improved from no. 9 (2012) to no. 7 (2013) in the WEF
reports but declined significantly from no. 1 (2012) to no. 3 (2013) in the
IMD reports. Taiwan's ranking was no. 13 (2012) and no. 12 (2013) by
the WEF assessment but was dropped significantly from no. 7 (2012) to
no. 11 (2013) in the IMD evaluation. Notably, this drop was second time
in a roll (no.6 in 2011). Looking a little deeper into this decline per IMD
assessment, we find that Taiwan has fallen from 5th place (2012) to 8th
in government efficiency, from 4th (2012) to 10th (2013) in business
efficiency, from 13th (2012) to 16th (2013) in economic performance
and from 12th (2012) to 16th (2013) in infrastructure. Furthermore,
Taiwan has dropped in international investment and in health and
environment.

ool Commefitvenes Rankno and No Fre Ride m he Wor

Mainstream and Organic
Dr. Wordman

Comparing the above statistics to Singapore, a small 'quasi'
democratic but extremely stable country, whose ranking swapped places
with Sweden from 4th (2012) to 5th (2013) by IMD assessment but
remained 2nd place unchanged in the WEF reports, it is fair to say that
the people in Taiwan and Hong Kong should be concerned with the
decline of their competitiveness. Witnessing, in the recent couple of
years, the political unrest in Taiwan and Hong Kong, one might correlate
the drop of their competitiveness to their declining political stability. In
Taiwan, the dysfunction of the government was evidenced by the
students' occupation of Taiwan's Legislative Yuan (Recall how the US
quenched the Occupy Wall Street!) and numerous demonstrations
against the administration wantonly, particularly critical on Taiwan's
negotiating a trade agreement with Mainland China for the service
industry. This agreement obviously will enhance Taiwan's trade and
economy and yet was obstructed by a political agenda maneuvered by
the opposition party and external (foreign) influences.

In Hong Kong, demonstrations against the government seem
to become a way of life.

Even an accidental death of a dog in the railroad station would
raise an outcry and a confrontation between citizens and railroad
workers. The central sentiments causing unrest likewise is politically
motivated under the issue of 'democracy'. Hong Kong citizens fail to
understand democracy is only a tool having various forms. The ideology
of a free prosperous and respectable Hong Kong is the real matter. Hong
Kong earned her competitiveness under a stable governing system under
British as a colony before and after her return to China. She has enjoyed
far more freedom, respect and prosperity as a Special Political Zone of
China. One cannot help but blame the decline of competitiveness in
Hong Kong on the political instability during the past couple of years.
For whatever reasons, the changes of rankings of China are modest, no.
29 in WEF and no. 23 (2012) to no. 21 (2013) in IMD. It is obvious her
economy has grown steadily and has contributed to the recovery of the
world economy, including that of the United States. In a recent interview

with Thomas Friedman of New York Times, President Obama was asked:
Should he tell China to be a stakeholder of the [world] system and not a
free rider? President Obama responded: "They are free riders and they
have been free riders for the last 30 years and it's worked really well for
them." Obama's remark is referring to the Iraq situation. However, it is an
unsubstantiated statement. The Chinese press has responded with the
following comment: "The United States started the war in Iraq which
China opposed. (-omitted-) China had always believed in 'non-
interference' foreign policy. When Iraq was in a state of war, no one,
especially the United States or the United Kingdom, was willing to take
the risk of investing in Iraq's energy industry but China. It turned out; the
investment was not a total loss." The Chinese press essentially said: "To
say China shied away from the world system and took a free ride is a
'sour grape' statement revealing nothing but an admission of a failed US
foreign policy towards the Middle East and Iraq." China's rise in
economy, without argument, is due to her successful domestic and
foreign policies and the Chinese people's hard work under a stable
political environment. There is no free ride just like there is no free lunch
in this world.

Going back to the WEF and IMD reports, we see many regions
drop in their competitiveness when they are unstable and their
competitiveness improves when they become more stable. There is no
free rider, you do the right thing for your economy and you gain
competitiveness and vice versa. Among countries assessed, a direct
correlation is seen between the competitiveness of a region with the
effectiveness of her government and her political stability. This is true in
Asia, in Europe, in Middle East, in Americas and in Africa. It also applies
to the number one economy in the world, that of the United States. The
competitiveness is vulnerable to the dysfunction of the government and
destructive behavior of the citizens. Therefore, citizens of Taiwan and
Hong Kong must wise up to help their governments rather than sabotage
them in order to sustain their competitiveness and economic well-being.

As for Chinese and Americans, they must realize as the two
biggest economies in the world, their stability means world stability and
a stable world economy. Hence, they must pay attention to how their
governments are functioning, how they are executing their domestic and
foreign policies. For instance, are we investing appropriately in our
domestic infrastructure? Are we educating our young people with
competitive skills? Do we have the right immigration laws? Is our
foreign policy based on win-win logic? Are we engaging in non-
productive or destructive rhetoric? Do the United States and China have
the correct foreign policy towards each other? In this forum, we urge our
fellow American and Chinese readers to raise these questions so we may
help create a win-win US-China relationship.
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